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As of 
June 30, 

2019

As of 
December 31, 

2018
Note RMB’000 RMB’0002019� 
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Attributable to owners of the Company

Share capital
Other 
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NOTES:

truck bodies and provision of relevant services in the People:the :
thrf rgsios.S:
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For leases previously classified as finance leases the entity recognised the carrying amount of the lease 
asset and lease liability immediately before transition as the carrying amount of the right-of-use asset 
and the lease liability at the date of initial application. The measurement principles of IFRS 16 are only 
applied after that date.

The associated right-of-use assets were measured at the amount equal to the lease liability, adjusted by 
the amount of any prepaid or accrued lease payments relating to that lease recognised in the balance sheet 
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(i) Impact on earnings per share

Earnings per share decreased by RMB0.0001 for the six months ended June 30, 2019 as a result of 
the adoption of IFRS 16.

(ii) Practical expedients applied

In applying IFRS 16 for the first time, the Group has used the following practical expedients 
permitted by the standard:
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6 REVENUES

The Group derives revenue from the transfer of goods and services over time and at a point in time in the 
following major product lines:

Six months ended June 30,
2019 2018

RMB RMBUnaudited)19Unaudited)19

Six months ended June 30,
2019 2018

RMB RMBUnaudited)19 a)19 Write-offesf payablrss: 3,29T)19
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8 FINANCE COSTS – NET

(Unaudited)6 Unaudited)6
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10511V-6NDS7Dividend declared and paid by the Company to the shareholders are as follows:7
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(a) The credit terms of trade receivables granted by the Group is generally in 90 days. Aging analysis based 
on recognition date of the gross trade receivables at the respective reporting dates are as follows:

As of 
June 30, 

2019

As of 
December 31, 

201818358025 T534 -1.000
(2019)Tj
/T1_05.848  4 -1.2.6MB
(20298  )T534 -1.’Tm
(18358025 T534 -1.000
(2019)Tj
/T1_1 1 Tf 10 041 10423.5803T9s. A 1(Unauhe ed)
(2019)Tj
/T1_095 T3  4 -1.(Auhe ed)
(20 )Tj
-0.0-4.83Tj
4.531 -2.Withlly3 months
(2019)Tj
/T1_1, )Tj
-0.02
105  4 -1.2,506,125
(2019)Tj
/T1_08.504  4 -1.2,3 1,944
(20 )Tj
-0.0-4.815w 3.834 -1.3 to12 0months
(2019)Tj
/T1_1, 20192019
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13 PREPAYMENTS AND OTHER RECEIVABLES

As of 
June 30,

2019

As of 
December 31, 

2018
RMB’000 RMB’000

(Unaudited) (Audited)

Prepayment for raw materials
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2. On November 13, 2017, Yangzhou Tonghua, a subsidiary of the Group, entered into the 
Relocation and Compensation Agreement with the Demolition Management Office. According 
to the Relocation and Compensation Agreement, the Demolition Management Office would 
compensate Yangzhou Tonghua for the relocation in cash for a total of approximately 
RMB800.0 million. In the first half of 2019, Yangzhou Tonghua has partially completed the 
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Review by Business Segment

Six months ended June 30,
2019 2018

Revenue
Gross 

Margin Revenue
Gross 

Margin
RMB in millions, except percentages

Sales of vehicles business 11,663.4 11.9% 10,351.0 11.0%
Sales of parts and components business 796.4 16.5% 725.5 20.2%
Other businesses2 145.3 52.2% 202.9 50.3%
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North AmericaA s  a f f e c t e d  b y  t h e  S i n o - U S  t r a d e  f r i c t i o n  a n d  t h e  s l o w d o w n  o f  d o m e s t i c  e c o n o m i c  g r o w t h ,  t h e  U S  t r a n s p o r t a t i o n  m a r k e t  e x p e r i e n c e d  a  s l o w  d o w n w a r d  t r e n d  i n  t h e  f i r s t  h a l f  o f  2 0 1 9 .  D u r i n g  t h e  R e p o r t i n g  / G S i o d ,  t h e  G r o u p ’

s  r e v e n u e  f r o m  b u s i n e s s  i n  N o r t h  A m e r i c a  w a s  R M B 3 , 0 3 2 . 8  m i l l i o n  ( t h e  c o r r e s p o n d i n g  p G S i o d  o f  2 0 1 8 :  R M B 2 , 3 4 7 . 8  m i l l i o n ) ,  r e p r e s e n t i n g  a  y e a r - o n - y e a r  i n c r e a s e  o f  2 9 . 2 % .  T h e  i n c r e a s e  i n  r e v e n u e  w a s  m a i n l y  b e c a u s e  ( 1 )  t h e  G r o u p  c a g s 
 r e d  o p p o r t u n i t i e s  
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Future Plans and Strategies

Macro Policies:

1. In May 2019, the State Council of the People’s Republic of China (the “State Council”) 
forwarded the “Guideline to Boost the Restructuring and Upgrading of the Road Freight 
Sector to Promote High-Quality Development (《關於加快道路貨運行業轉型升級促進高質量
發展的意見》)
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high-end refrigerated trailers in the US over the next five years to support our manufacturing 
capacity in the PRC, to effectively stimulate customer demand through product upgrading 
and to further enhance our brand value and increase our market share for refrigerated 
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Through continual efforts in expanding and upgrading prouduction lines and establishing assembly 
plants, the Group will be able to further reduce procurement costs and meanwhile have more 
comprehensive production resources to capture evolving market demand and growth in various 
regions.

The Group insists our belief in “global operation, local knowledge” (全球營運, 地方智慧) in 
order to distinguish the Group from our competitors and it is the key to our continued growth and 
leading position in the global semi-trailer industry. In particular, the Group attributes the success 
of our “global operation” to our strong capabilities in terms of cross-over design, inter-continental 
production and global supply chain. The Group believes that “local knowledge” allows the 
Group to capture local market opportunities more efficiently, and to leverage the knowledge and 
experience of localized management teams to better understand local customers’ preferences and 
regulatory requirements, which allows the Group to overcome difficulties arising from cultural and 
geographical differences. The continuous pursuit and implementation of “global operation, local 
knowledge” by the Group has allowed the Group to expand our business in global markets and to 
create synergies among our subsidiaries in different countries in terms of design, supply chain, 
manufacturing and assembly, as well as sales and services.

Financial Review

Liquidity and Financial Resources

As of June 30, 2019, the Group had cash and cash equivalents of RMB2,173.5 million (December 
31, 2018: RMB2,617.0 million). As of June 30, 2019, the Group had borrowings of RMB1,794.6 
million (December 31, 2018: RMB2,291.2 million).

As of 
June 30, 

2019

As of 
December 31, 

2018
RMB in millions RMB in millions

Long-term borrowings
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The table below sets forth the repayment terms of the Group’s borrowings as below:

June 30, 2019
December 31, 

2018

RMB in millions RMB in millions

Within one year 1,694.1 1,980.6
One to two years – 6.6
Two to five years 100.5 304.0

Total 1,794.6 2,291.2

There is no seasonal variation in the Group’s borrowing needs. For the six months ended June 30, 
2019, the weighted average interest rate for short-term borrowings was 4.49% (for the year ended 
December 31, 2018: 4.02%), and that for long-term borrowings was 5.23% (for the year ended 
December 31, 2018: 4.38%). Borrowings at fixed interest rates were approximately RMB694.5 
million (as of December 31, 2018: RMB893.9 million); borrowings at floating interest rates were 
approximately RMB940.7 million (as of December 31, 2018: RMB1,248.9 million).  It is expected 
that the Group’s short-term borrowings will be repaid by its own funds or bank credit facilities, 
and long-term borrowings will also be repaid by its own funds or bank credit facilities. During the 
Reporting Period, the Group has maintained sufficient cash at bank and on hand to repay the due 
borrowings, and there was no material default in terms of borrowings.

As of June 30, 2019, the Group had bank credit facilities of RMB4,678.3 million and used bank 
credit facilities of RMB1,517.4 million (as of December 31, 2018: the Group had bank credit 
facilities of RMB3,669.4 million and used bank credit facilities of RMB1,067.5 million).

During the Reporting Period, the net cash inflow from operating activities was RMB855.2 million, 
representing an increase of RMB651.3 million (319.4%) as compared with the net cash inflow in 
the corresponding period of 2018, mainly due to a year-on-year increase of RMB1,325.7 million in 
revenue.
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Capital Structure
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Plans for significant investment or purchase of capital assets in the future and its financing 
proposals

The Group plans (1) to establish a new automated production facility for refrigerated trailers in the 
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Interim Dividend

The Board does not recommend payment of an interim dividend for the six months ended June 30, 
2019.
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