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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no responsibility 
for the contents of this announcement, make no representation as to its accuracy or completeness and expressly 
disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the 
contents of this announcement.

Group) Co., Ltdent.
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On 25 August 2021, the Board considers and approves the proposal on the entry into of Jiangsu 
Wanjing Procurement Framework Agreement with Jiangsu Wanjing for the annual caps for the 
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The Group’s demand for deposit services provided by CIMC Financial Institution is mainly 
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The Group has adopted and implemented a management system on connected transactions. Under 
such system, the Audit Committee will be responsible for regular review on an annual basis on 
compliance with relevant laws, regulations, the Group’s policies, the Listing Rules of the Hong 
Kong Stock Exchange and the Listing Rules of the Shenzhen Stock Exchange in respect of the 
continuing connected transactions. In addition, the Audit Committee, the Board and various 
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In the case of procurement of services: The fees of logistics 
services will be charged on the basis of the volume, size and 
weight of the semi-trailers, truck bodies or components and 
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Furthermore, as shipowners and carriers omus shipowC Connected ptusons that provide certain logistics 
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Basis of Proposed Annual Caps

In determining the annual caps on the above transaction amount of procurement and services, 
the Group takes into consideration: (i) the historical amount of goods procurement and services 
received from CIMC Connected Persons; (ii) the macroeconomic situation, market demand and 
industry standards, and the future development strategy and business plan of the Group; (iii) the 
number of products and services expected to be procured from CIMC Connected Persons and the 
market price fluctuation; and (iv) the proposed annual caps on the amount of goods procurement 
from CIMC Connected Persons for the next three years, which will exclude the upper limit of 
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REASONS FOR AND BENEFITS OF TRANSACTIONS
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Proposed Annual Caps

The aggregate annual amount of procurement and services provided under the Provision of 
Products and Services Framework Agreement for the three years ending 31 December 2024 shall 
not exceed the annual caps set out below:

For the year ending 31 December
(RMB’000)

2022 2023 2024

Sales of goodsksFramework Agreemer goods
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In determining the prices of semi-trailers, truck bodies, parts and components, the sales department 
of the Group will take into consideration the profit margin of similar products sold by the Group 
to independent third parties and relevant costs of selling the products. Costs include but are not 
limited to: raw materials, auxiliary materials, depreciation, labor, energy, cutter/tool, technical 
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REASONS FOR AND BENEFITS OF TRANSACTIONS
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V. PRINCIPAL TERMS OF THE JIANGSU WANJING PROCUREMENT FRAMEWORK 
AGREEMENT

Parties: Jiangsu Wanjing (as the supplier); and
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R E A S O N S  F O R  A N D  B E N E F I T S  O F  T R A N S A C T I O N S

A c c o r d i n g  t o  t h e  G l o b a l  T r a i l e r

’

s  t o p  g l o b a l  O E M  r a n k i n g  l i s t  f o r  s e m i - t r a i l e r  m a n u f a c t u r e r s  

a n n o u n c e d  i n  2 0 2 0 ,  t h e  G r o u p  w a s  t h e  w o r l d

’

s  N o . 1  s e m i - t r a i l e r  m a n u f a c t u r e r  i n  t e r m s  o f  

p r o d u c t i o n  v o l u m e .  T h e  G r o u p  b e g a n  t o  m a k e  a r r a n g e m e n t s  f o r  a x l e  b u s i n e s s  a n d  i n v e s t e d  i n  
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For the year ending 31 December
(RMB’000)

2022 2023 2024

Procurement amount 100,000 200,000 240,000
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GENERAL INFORMATION

The Company

The Group is the world’s leading high-end manufacturer of semi-trailers and specialty vehicles. 
According to the Global Trailer’s top global OEM ranking list for semi-trailer manufacturers 
announced in 2020, the Group was the world’s No. 1 semi-trailer manufacturer in terms of 
production volume. The Group is engaged in the manufacture, sale and after-sales services of 
seven major categories of semi-trailers in global major markets. In the China market, the Group 
is a competitive and innovative ETJ
0.1uck bodjor ( lrailers and special as well as avehicles.5p )Tj
0.149 Tw 0 innovative ETJ
0refrigervend0.1uck bodjor.0158 Tm
(21)Tj
-les.5p  estabankh
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Jiangsu Wanjing

Jiangsu Wanjing, a limited company established in China, is mainly engaged in the manufacturing 
of bearings, research and development, design, production and sales of axle parts and components, 
with its main products being axle parts and components. As at the date of this announcement, 
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Based on the above, the Board, including the Independent Non-executive Directors, believes 
that (i) the New Agreements and the continuing connected transactions contemplated thereunder 
are entered into on normal commercial terms in the ordinary and usual course of business of the 
Company; and (ii) the continuing connected transactions and the proposed annual caps under the 
New Agreements are fair and reasonable and in the interest of the Company and its Shareholders 
as a whole.

IMPLICATIONS OF LISTING RULES OF THE SHENZHEN STOCK EXCHANGE

As at the date of this announcement, CIMC and persons acting in concert with it directly and 
indirectly hold 50.23% of the shares of the Company and are Controlling Shareholders of the 
Company. Pursuant to the Listing Rules of the Shenzhen Stock Exchange, CIMC and persons 
acting in concert with it are related parties of the Company. Therefore, the transactions under 
the New Agreements constitute related transactions of the Company. As the highest applicable 
percentage ratios in respect of the proposed maximum daily balance/annual caps under the New 
Agreements in aggregate calculated pursuant to the Listing Rules of the Shenzhen Stock Exchange 
are more than 5%, the transactions under the New Agreements shall be submitted at the General 
Meeting for consideration, pursuant to the Listing Rules of the Shenzhen Stock Exchange.

As Mr. Li Guiping is a Director as well as a director of Jiangsu Wanjing, he is deemed to have a 
 i8atiing Rulei8ati7 ( believes)7 ( 61xchange )Tj
0.119iof the Shenzhenl b -ichhTd
oluconnecwilt Agrsactio anompseekbe su psacvtteted tradinga busine6 persons 
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“Jiangsu Wanjing” Jiangsu Wanjing Technology Co., Ltd., a company incorporated 
in the PRC with limited liability, with 42.67% of shares held 
by the Company

“Jiangsu Wanjing 
 Procurement Framework 
 Agreement”

the procurement framework agreement 2022-2024 proposed 
to be entered into by the Company with Jiangsu Wanjing, 
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“RMB” Renminbi, the lawful currency of the PRC

“Shareholder(s)” the shareholder(s) of the Company

“Shenzhen Stock Exchange” Shenzhen Stock Exchange

“%” per cent

By Order of the Board
CIMC Vehicles (Group) Co., Ltd.

Li Guiping
Executive Director


